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June 11, 1993

BY HAND DELIVERY

Ms. Donna R. Searcy

Secretary

Federal Communications Commission
1919 M Street, N.W.

Washington, D.C. 20554

Re: Prime Cable of Alaska, L.P.'s (%YPrime") and
the Coalition of Small System Operators'
("Coalition"”) Request for Stay/of Rate
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Dear Ms. Searcy:

On behalf of the Coalition and Prime we submit facsimile
copies of executed declarations of Jay Busch of Triax
Communications Corporation and Dean Wandry of Fanch
Communications, Inc. to be associated with Prime's and the
Coalition's Petition for Stay of the Commission's rate
regulations. Dean Wandry's executed declaration is the same
declaration as was filed this morning. Jay Busch's declaration
contains two minor modifications that have no impact upon the
arguments set forth in the Petition. Specifically, a
typographical error was corrected in paragraph 1, and the last
sentence in paragraph 3 was deleted. '
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If there are any questions regarding this submission,
please contact the undersigned.

Chairman James H. Quello

Commissioner Ervin S. Duggan

Respectfully submitted,

HOGAN & HARTSON

£

Gardner F. Gillespie

Attorneys for the
Coalition of Small System
Operators and Prime Cable
of Alaska, L.P.

Commissioner Andrew C. Barrett

Robert Corn-Revere
Robert E. Branson
John C. Hollar
William H. Johnson
Alexandra Wilson
Bruce A. Romano
Robert Pepper
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10. In view of the FCC's threst, coupled with the
FCC's fgilure to issue any standards to guide cable operators
through theixr cost-of-mervice analysis, Triax simply doaes not
have sufficient information to determine whather it should shut
down the gystem, reduce its rstes to honchma:k levels, or
attempt a cost-of-service analysis.

11, If this were a stand-slone system, the inability
to meet the systam’s interest expenses would require serious

consideration to shutting the system off. On the other hand,
although Triax believes that any reasonable cost-of-service
analysis would justify the system's exigsting rates (and aven a
substantial increasa), Triaz has no assurance at this time that
what it considars a reasonable cost of service analysis will be
employed. And the FCC has indicated that cable szystems
(including Triax) may be reguired to mske a refund to
subacribers back to June 21, 1933, for any chsrges above thosa
Justified by the FCC's analysis. rhetefori. if Triex chooses
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analysig, it rung the risk that its net losses could be gvap
hiaghex than the losses that would be generated for the period
after June 21 under the benchmarks.
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ware svailable, therefore, Fanch would not be sble to make
decisions regerding the proper rate structures for many of its
franchises by Juns 21, 15%83.

18. 7To illugtrata the unigue problems fasced by emall
operators with numeroug besdends, I note that Fanch sent out
1,259 letters to broadcacsters by the Nay 2, 1993 deadline under
the new sigunal carriage rules. 1In addition, Fanch sent out
2,721 notifications to brosdcasters on June 1, 19932. And,
since May, Fanch has responded to 375 efditional inguiries
asking for clarification or edditionsl informstion relating to
tha new nignal cerriage rules. PFanch has alrsady zecsivad
requests for nsgotiations for retransmission consent from

hrondcasters. and we expsct to participate in mora than 100
separate retrsngmission nagotiations hefors October of this
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